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I.  RISK FACTORS RELATING TO THE SOCIETE GENERALE EFFEKTEN GMBH

1. Risks Involving the Legal Form and Organization of the Société Générale Effekten
GmbH

There is a risk that the Société Générale Effekten GmbH (hereinafter also referred to as the
“Issuer”’, the “Company” or “SGE”) may not or only partially be able to fulfil its obligations
arising from the securities. Investors should therefore consider the credit quality of the Issuer
when making investment decisions. The credit risk is understood to be the risk of insolvency or
illiquidity of the Issuer, i.e. the possible, temporary or ultimate inability to meet its interest and
principal payment obligations. Issuers with a low credit rating are usually associated with a
higher insolvency risk.

Please also note that the credit quality of the Issuer may change before the securities mature
due to developments in the overall economy or company-specific circumstances. Principal
causes could be economic changes that have a lasting adverse impact on the earnings situation
and solvency of the Issuer. Other causes include changes in individual companies, industries, or
countries, e.g. economic crises, as well as political developments with significant economic
repercussions.

In accordance with its articles of association, the purpose of the Issuer of the securities, Société
Geénérale Effekten GmbH, Frankfurt am Main, is to issue and sell securities and engage in
associated activities, as well as to purchase, sell, hold and manage its own interests in other
companies in Germany and abroad, particularly those in the financial and service area
generally. The liable capital stock of the Issuer amounts to EUR 25,564.59. By acquiring
securities from the Issuer, investors are exposed to a considerably higher credit risk
compared to an issuer with much greater capital resources.

The Issuer is not a member of a deposit guarantee fund or similar assurance system that would
fully or partially cover the claims of security holders in the event of insolvency of the Issuer.

Securities in the form of bearer bonds are neither included in the deposit guarantee and
investor compensation law or the deposit guarantee fund of the Federal Association of
German Banks (Bundesverband Deutscher Banken).

In the case of the insolvency of the Issuer the investors will not have any right to any
claims from such assurance institutes.

In addition to the insolvency risk of the Issuer, investors are also exposed to the insolvency risk
of the parties with whom the Issuer concludes derivative transactions to hedge its obligations
from the issue of securities. As opposed to an issuer with a more diversified range of potential
contracting parties, the Issuer is subject to a cluster risk as it only concludes hedging
transactions with affiliated companies. In this context, cluster risk is the credit risk resulting from
the limited range of potential contracting parties with whom various hedging transactions can be
conducted. There is a risk that the insolvency of companies affiliated to the Issuer could directly



trigger the insolvency of the Issuer.

2. Risks Relating to the Economic Activities of the Issuer

The lIssuer is primarily engaged in issuing and selling securities. The Issuer’s activities and
annual issue volume may be influenced by negative trends on the markets in which it operates.
Difficult market conditions, however, may lead to a lower issue volume and adversely impact the
Issuer’s results of operations.

The general market trend for securities is primarily linked to capital market trends, themselves
shaped by the global economy as well as economic and political factors at national level (market
risk).

3. Risks Relating to the Issuer under the Trust Agreement

Any payment obligations of the Issuer under the securities are limited to the funds received from
the Société Générale, Paris (France), (hereinafter also referred to as the “Guarantor”) under
the Trust Agreement if the respective securities are issued under the trust structure. To the
extent the funds to be received from the Guarantor under the Trust Agreement prove ultimately
insufficient to satisfy the claims of all Noteholders in full, then the claims of the Noteholders will
be extinguished proportionately in the amount of the Issuer’s shortfall arising therefrom and no
Noteholder has any further claims against the Issuer (subject, however, to the right to exercise
any termination or early redemption rights). This applies irrespective of whether the Issuer
would be able to make such payments out of other funds available to it.

Pursuant to the Trust Agreement, the Guarantor is obliged to make available to the Issuer funds
that equal the amount of any payments owed by the Issuer under the securities as and when
such payment obligations fall due and in a manner that allows the Issuer to fulfil its payment
obligations in a timely manner. Due to this fiduciary issue structure the Noteholders depend
solely and directly on the payments under the Trust Agreement and thus on the credit risk of the
Guarantor.

4. Further Risks — Risk inventory of the SGE Group companies

Following the acquisition of two subsidiaries the Issuer is the parent company of a group
(hereinafter also referred to as the “SGE Group”) as of 1 January 2017. The following types of
risk were identified as significant by the SGE Group companies during the risk inventory that is
carried out at least once every year:

e Counterparty Default Risks

Risk of losses arising from the inability of the SGE Group’s customers, issuers or other
counterparties to meet their financial commitments.

e Market Price and Residual Value Risks

The market price risk is the risk of a loss of value on financial instruments arising from changes
in market parameters, the volatility of these parameters and correlations between them.



e Liquidity risks

Liquidity risk is defined as the inability of the SGE Group to meet its financial obligations at a
reasonable cost.

e Operational Risks

Risk of losses resulting from inadequacies or failures in processes, personnel or information
systems, or from external events.

In the Asset Management segment, an additional non-compliance risk (including legal and tax
risks) has been identified. The non-compliance risk refers to the risk of contractual or regulatory
penalties or fines or other material financial losses resulting from non-compliance with
regulatory and contractual provisions. There is a general risk that the SGE Group will be liable
to recourse as a result of violations of statutory or contractual provisions or due to breaches of a
duty to exercise due care and diligence vis-a-vis investors.

e Business and Reputational Risks

Reputational risk is the risk arising from a negative perception on the part of customers,
counterparties, shareholders, investors or regulators that could negatively impact the SGE
Group’s ability to maintain or engage in business relationships and to sustain access to sources
of financing.

e Compliance Risks

Risk of court-ordered, administrative or disciplinary sanctions, or of material financial loss, due
to failure to comply with the provisions governing the SGE Group’s activities.

The SGE Group is exposed to risks from legal disputes or proceedings involving investors,
authorities, or business partners in which it is either currently involved or which could arise in
the future. In addition, the SGE Group and its products are subject to constant tax and
regulatory audits. The outcome of current, pending, or future audits and proceedings cannot be
foreseen; as a result, expenses can be incurred due to decisions handed down by courts or
other authorities or the agreement of settlements that are not covered in full or in part by
insurance benefits and which could have an impact on the Company and its results.

For the special assets held in the Asset Management segment, the focus is on classic
investment risks such as market, liquidity, compliance, and counterparty default risk. These
“indirect” risks are subsumed under business risk or, in the event of statutory or contractual
violations, reflected as loss risk within operational risk from the perspective of the SGE Group.



Il. RESPONSIBILITY FOR THE INFORMATION IN THE REGISTRATION DOCUMENT

Société Générale Effekten GmbH, Frankfurt am Main, as the Issuer, and Société Générale,
Paris, as the Offeror, assume responsibility for the information contained in this registration
document.

They also declare that the information contained in the Registration Document is, to the best of
their knowledge, accurate and does not contain any material omissions.

Il THIRD PARTY INFORMATION

Where information has been sourced from a third party, the issuer confirms that this information
has been accurately reproduced and that so far as the issuer is aware and able to ascertain
from information published by that third party, no facts have been omitted which would render
the reproduced information inaccurate or misleading.



IV. AUDITOR AND SELECTED FINANCIAL INFORMATION

1. Auditor

The consolidated financial statements of Société Générale Effekten GmbH, Frankfurt am Main
prepared in accordance with the IFRS reporting standards for the financial year 2017 (from
1 January 2017 to 31 December 2017), the consolidated financial statements of Société
Générale Effekten GmbH, Frankfurt am Main prepared in accordance with the IFRS reporting
standards for the financial year 2018 (from 1 January 2018 to 31 December 2018) as well as the
annual financial statements of Société Générale Effekten GmbH, Frankfurt am Main prepared in
accordance with the HGB reporting standards for the financial year 2018 have been audited by
Deloitte GmbH Wirtschaftsprifungsgesellschaft, FranklinstraBe 50, D-60486 Frankfurt am Main.

Deloitte GmbH Wirtschaftsprifungsgesellschaft, FranklinstraBe 50, D-60486 Frankfurt am Main,
is a member of the public law institution German Chambers of Auditors
(“Wirtschaftspriferkammer K.d.6.R.“), Rauchstrasse 26, D-10787 Berlin.

2. Selected Financial Information

The following selected financial information was excerpted from the Issuer's audited
consolidated financial statements prepared in accordance with the IFRS reporting standards for
the financial year 2017 and Issuer’s audited consolidated financial statements prepared in
accordance with the IFRS reporting standards for the financial year 2018.

Financial Information for the financial year 2018 and the financial year 2017 prepared in
accordance with the IFRS reporting standards

a) Balance Sheet of Société Générale Effekten GmbH, Frankfurt am Main as at
31 December 2018 and 31 December 2017

Assets

. 31.12.2018* 31.12.2017**
(in euro thousand) (audited) (audited)
Financial assets at fair value through profit or loss 3,930,004 5,194,717
Available-for-sale financial assets - 74,321
Receivables from banks at amortised cost 189,534 157,587
Loans to and receivables from customers at
amortised cost 3,968,578 3,629,045
Receivables under finance leases 452,370 428,203
Tax assets 2,857 25,537
Other assets 122,928 119,456




Property, plant and equipment and intangible assets 560,374 456,817
Goodwill 2,808 3,569
Total 9,229,453 10,089,252

*The figures as of 31.12.2018 are figures that are included in the consolidated balance sheet of the consolidated
financial statements of Société Générale Effekten GmbH for the financial year 2018. The information has been

prepared in accordance with IFRS 9.

**The figures as of 31.12.2017 are figures that are included in the consolidated balance sheet of the consolidated
financial statements of Société Générale Effekten GmbH for the financial year 2017. The information has been

prepared in accordance with IAS 39.

Equity and Liabilities

(in euro thousand) 31 .12.?018* 31 .12.?017**
(audited) (audited)
Financial liabilities at fair value through profit or loss 3,856,117 5,192,135
Liabilities to banks 4,108,093 3,880,971
Liabilities to customers 1,317 1,997
Securitized liabilities 1,086,040 797,652
Tax liabilities 11 3,848
Other liabilities 182,508 225,289
Provisions 17,015 17,160
Total liabilities 9,252,814 10,119,051
EQUITY
Subgc'ribed capital, equity instruments and capital 26 26
provisions
Profit carried forward 1,138 1,138
Consolidated provisions (89,506) (88,765)
Financial year profit/loss 67,193 57,799
Subtotal (21,149) (29,803)
Not realized or deferred capital gains and losses (672) (129)
Subtotal equity (Group share) (21,821) (29,932)
Non-controlling interests (1,539) 133
Total Equity (23,360) (29,799)
Total 9,229,453 10,089,252

*The figures as of 31.12.2018 are figures that are included in the consolidated balance sheet of the consolidated
financial statements of Société Générale Effekten GmbH for the financial year 2018. The information has been

prepared in accordance with IFRS 9.




**The figures as of 31.12.2017 are figures that are included in the consolidated balance sheet of the consolidated
financial statements of Société Générale Effekten GmbH for the financial year 2017. The information has been

prepared in accordance with IAS 39.

b) Income Statement of Société Générale Effekten GmbH, Frankfurt am Main as at

31 December 2018 and 31 December 2017

(in euro thousands) 31.12.2018* 31.12.2017*
Interest and similar income 172,813 168,613
Interest and similar expenses (27,905) (25,185)
Commission income 84,562 86,011
Commission expenses (15,975) (17,602)
Net result from financial transactions (724) (2,185)
thereof net gains or losses on financial instruments

measured at fair value through profit or loss (845) (2,272)
thereof net gains or losses on available-for-sale 87
financial assets

Income from other activities 239,850 227,203
Expenses for other activities (259,173) (251,289)
Net Banking Income 193,448 185,566
Personnel expenses (68,241) (65,007)
Other administrative expenses (49,301) (48,880)
Expenses for amortization, depreciation and

impairments of intangible assets and property, plant (2,808) (2,783)
and equipment

Gross operating result 73,098 68,896
Risk expenses (5,781) (10,996)
Operating result 67,317 57,900
Net gains or losses on other assets 0 11
Impairments of goodwill (761) -
Profit before taxes 66,556 57,911
Income taxes 0 -
Net profitloss of all companies in the 66,556 57,911

consolidation group




Non-controlling interests (638) 112

Net profit/loss (Group share) 67,193 57,799

*The figures as of 31.12.2018 are figures that are included in the consolidated income statement of the
consolidated financial statements of Société Générale Effekten GmbH for the financial year 2018.

**The figures as of 31.12.2017 are figures that are included in the consolidated income statement of the
consolidated financial statements of Société Générale Effekten GmbH for the financial year 2017. Comparative
figures for the year 2017 have been stated in accordance with the provisions of IAS 39.

10



V. INFORMATION ON THE ISSUER

1. History and development

Société Générale Effekten GmbH has its registered office in Frankfurt am Main and is entered in
the commercial register of Frankfurt local court under no. HRB 32283. It came into existence
after LT Industriebeteiligungs-Gesellschaft mbH, which was founded on 3 March 1977, was
renamed by resolution of the shareholders’ meeting on 5 October 1990. Société Générale
Effekten GmbH was founded as a limited liability company (Gesellschaft mit beschrankter
Haftung - GmbH) under German law. Société Générale Effekten GmbH is the legal and
commercial name of the Issuer.

The Issuer acquired the interests in Société Générale Securities Services GmbH (hereinafter
referred to as “SGSS”), Unterféhring, and ALD Lease Finanz GmbH (hereinafter referred to as
“ALD LF”), Hamburg, including its subsidiaries (the Issuer, SGSS and ALD LF together the
“SGE Group”), with the execution of the purchase agreement on 1 January 2017. Following the
aforementioned acquisition the Issuer became the parent company of the SGE Group as of
1 January 2017.

The business address and telephone number of the Issuer are:

Société Générale Effekten GmbH
Neue Mainzer StraBe 46-50
D-60311 Frankfurt am Main

Tel. 069/71 74 0

2. Business Overview

The business purpose of the Issuer, as stipulated in its articles of association, is to issue and
sell securities and engage in associated activities, as well as to purchase, sell, hold and
manage its own interests in other companies in Germany and abroad, particularly those in the
financial and service area generally, but excluding those activities and interests that would
require authorization for the Issuer itself or would result in the Issuer being classified as a
(mixed) financial holding company.

The SGE Group operates in three segments that are managed respectively by SGE, SGSS and
ALD LF.

SGE is a wholly owned subsidiary of Société Générale S.A. Frankfurt, which is a branch of
Société Générale S.A., Paris. The purpose of the Issuer is to issue warrants and certificates that
are both sold in their entirety to Société Générale, Paris, Société Générale Option Europe S.A.,
Paris, Société Générale Madrid branch, and inora LIFE Limited, Dublin. All counterparties are
companies of the Société Générale Group (consisting of the parent company Société Générale,
Paris and its affiliates) (the “SG Group”). Another area in which the Issuer is active is the
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acquisition and holding and management of equity investments.

Due to the introduction of the “European passport” the Issuer can list its products on various
stock markets in the European Union (stock markets in Madrid, Milan, Paris, Luxembourg,
London, Stockholm, Helsinki, etc.) under a valid securities prospectus that has been approved
by the responsible supervisory authority and passported into the respective country. In the event
of a listing on a stock exchange in a country that is not a member of the European Union,
approval is obtained through the corresponding supervisory authority of the respective country.
The Issuer ended its issuing activities involving new transactions with listings on other European
stock exchanges as a result of internal restructuring in mid-2016. In the future, it is possible that,
following the taking over of the "Equity Markets and Commodities" (EMC) business of
Commerzbank AG, the Issuer will list offerings on a regulated market in the sense of the
Directive 2003/71/EC of the European Parliament and of the Council of 4 November 2003 on
the prospectus to be published when securities are offered to the public or admitted to trading
and amending Directive 2001/34/EC (EU Prospectus Directive). Listings in unregulated stock
exchange segments, such as over-the-counter stock exchanges in Germany, continue to be
planned. Following the acquisition by the aforementioned counterparties, Société Générale,
Paris, places offerings with the ultimate buyers in a second step in such a manner that it does
not have an impact on the economic relationships of the Issuer. Securities (bonds and
certificates) for a total of 52,989 products were issued in financial year 2018 (previous year:
18,228). In addition, 366,081 leveraged products (predominantly warrants and knock-out
products) were issued in 2018 (previous year: 344,810).

The securities are primarily issued on the German and Austrian market. The German capital
market is one of the most important derivatives markets. The securities may also be sold
publicly in certain other EU member states.

As an independent leasing company not affiliated with any manufacturers, ALD LF is a
professional and reliable partner to car dealers. Its aspiration is to promote the independence of
car dealerships with its service portfolio and to increase the profitability of car dealers.

Together with cooperation partners, in particular the subsidiary Bank Deutsches
Kraftfahrzeuggewerbe GmbH (hereinafter referred to as “BDK”), Hamburg, car dealerships and
their customers are offered financing solutions and services covering all their automotive needs.
The product range covers all financial products in the dealership: sales financing and leasing,
purchase financing and insurance that increase the loyalty of the customers to the dealership
and thus increase earning opportunities. As a subsidiary of ALD LF, BDK also works with
several manufacturers and importers together, assuming a portion of the captive business up to
and including the complete servicing of a manufacturer bank.

All essential sales and processing functions are shown in connection with the provision of
services by employees of BDK. Therefore, the cooperation partners and customers receive the
service for all products from one source.

SGSS is an asset management company as defined under sections 17 and 18 of the
Investment Code (Kapitalanlagegesetzbuch, KAGB). The business model of SGSS involves the
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management of investment funds in connection with the so-called Master AMC Model as well as
the insourcing of fund management from other asset management companies. Direct
investments continue to be managed. These services are provided primarily to European
customers.

3. Organizational Structure

Due to the different business models of individual SGE Group companies, SGE Group
management is carried out locally in the individual segments and a differentiation is made
between the segments “Global Banking and Investor Solutions” (SGE’s warrant and certificate
business), “Financial Services to Corporates and Retail” (ALD LF’s lending and leasing
business), and “Asset Management” (SGSS).

The Issuer is a wholly owned subsidiary of Société Générale S.A., Paris (hereinafter also
"Société Générale"). According to its own appraisal, the SG Group is one of the leading
financial services groups in Europe.

The SG Group teams offer advisory and other services to individual customers, companies and
institutions as part of three complementary core businesses:

e French Retail Banking, which encompasses the Sociéte Générale, Crédit du Nord and
Boursorama brands. Each offers a full range of financial services with omnichannel
products at the cutting edge of digital innovation;

e International Retail Banking, Insurance and Financial Services to Corporates, with
networks in Africa, Russia, Central and Eastern Europe and specialised businesses that
are leaders in their markets;

e Global Banking and Investor Solutions, which offer recognised expertise, key
international locations and integrated solutions.

The principal markets in which the SG Group is operating are France, other European Union
countries and the United States.

Société Générale, Paris the parent company of the SG Group, is listed on the Euronext Paris
(Euronext).

The issuer is a 100 per cent. subsidiary of Société Générale, and consequently a part of the
Société Générale Group.

Service level agreements are in place between the Issuer and Société Générale. Within the
scope of these service level agreements the Issuer has access to resources of Société
Générale, Frankfurt am Main branch, and/or Société Générale, Paris.

The Issuer depends on Société Générale.

The consolidated financial statements prepared by Société Générale, Paris can be inspected at
Société Générale, Frankfurt branch, Frankfurt am Main.

13



4. Trend Information

Since the date of its last published audited financial statements on 31 December 2018, there
has been no material adverse change in the prospects of the Issuer with the exception of the
events described as follows.

On 11 February 2019 Société Générale was granted approval by the European antitrust
authority (the European Commission) to purchase Commerzbank AG’s Equity Markets and
Commodities (EMC) activities. Commerzbank’s EMC business includes the issuance and
market making of structured trading and investment products, the ComStage brand of
exchange-traded funds (ETFs) and the corresponding platform for ETF market making. The
stock exchanges concerned are Frankfurt, London, Hong Kong, Paris, Luxembourg and Zurich.
Furthermore, it is currently being reviewed whether Société Générale Effekten GmbH will be
integrating products that belong to the EMC business.

5. Management and Company Representatives

The managing directors of Société Générale Effekten GmbH are currently Ms. Francgoise
Esnouf, Frankfurt am Main, Mr. Helmut Hoéfer, Frankfurt am Main and Mr. Rainer Welfens,
Frankfurt am Main.

Ms. Francoise Esnouf, Mr. Helmut Héfer and Mr. Rainer Welfens can be contacted at Société
Générale, Frankfurt am Main branch, Neue Mainzer StraBBe 46-50, D-60311 Frankfurt am Main.

The Company is represented jointly by two managing directors or by one managing director
together with an authorized signatory.

The articles of association do not contain any provisions on the appointment of a supervisory
board. No supervisory board existed during the past financial year.

Provided that the above mentioned persons perform any activities out of the range of the scope
of the Issuers activities, these activities are not relevant for the Issuer.

There are no potential conflicts of interest between the obligations of the managing directors in
respect of Société Générale Effekten GmbH and their private interests and other obligations.

The issuer as a capital market-oriented company according to Sec. 264d HGB (German
Commercial Code (Handelsgesetzbuch, "HGB")) has established an audit committee according
to Sec. 324 HGB. As at the date of this Registration Document the audit committee consists of
the following members:

Mr. Peter Boesenberg (chair)
Mr. Dimitri Brunot

Mr. Marco Maibaum

Mr. Achim Oswald

Mr. Rainer Welfens

Ms. Heike Stuebban
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The Audit Committee regularly deals with the development of the SGE Group’s financial
position, financial performance and cash flows. As part of the process of preparing the
consolidated financial statements, the shareholders must approve the consolidated financial
statements. In order to fulfill these duties, the financial statement documents are made available
to the Audit Committee. The members of the Audit Committee also receive a summary report on
SGE’s issuing activities and its accounting once every quarter.

German Corporate Governance Codex

As the Issuer is not a stock exchange listed company it does not comply with the German
Corporate Governance Codex.

6. Financial Information on the Net Assets, Financial Position and Results of
Operations of the Issuer

a) Historical Financial Information

The financial information contained in this Registration document is based on the audited
consolidated financial statements of Société Générale Effekten GmbH prepared in accordance
with the IFRS reporting standards for the financial year 2017, the audited consolidated financial
statements of Société Générale Effekten GmbH prepared in accordance with the IFRS reporting
standards for the financial year 2018 as well as the audited annual financial statements of
Société Geénérale Effekten GmbH prepared in accordance with the HGB reporting standards for
the financial year 2018.

The audited consolidated financial statements of Société Générale Effekten GmbH for the fiscal
year 2017, the audited consolidated financial statements of Société Générale Effekten GmbH
for the financial year 2018 the audited annual financial statements of Société Générale Effekten
GmbH for the financial year 2018 are set out on the F-pages in this Registration Document.

b) Comments on the consolidated financial statements at 31 December 2018

The consolidated financial statements of Société Générale Effekten GmbH cover the period
from 1 January 2018 to 31 December 2018. The consolidated financial statements were
prepared in accordance with the International Financial Reporting Standards (IFRS) and the
corresponding Interpretations of the International Financial Reporting Standards Interpretations
Committee (IFRIC) as they are to be applied in the European Union, as well as the commercial-
law disclosures required by Section 315e para. 1 German Commercial Code (HGB). The
consolidated financial statements are presented in euros.

Accounting Principles and Measurement Methods

The annual financial statements of the subsidiaries included in the consolidated financial
statements were prepared in accordance with the Groupwide accounting and measurement
principles based on IFRS, which are described in the following. The SGE Group subject to the
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reporting obligation was formed at 1 January 2017. Therefore, the opening statement of
financial position was prepared as of this date in accordance with the criteria of IFRS 1 First-
time Adoption of International Financial Reporting Standards on the basis of the IFRS to be
applied in the EU at 31 December 2017. Since 1 January 2018 the consolidated financial
statements are prepared in accordance with IFRS 9.

c) Comments on the consolidated financial statements at 31 December 2017

The consolidated financial statements of Société Générale Effekten GmbH cover the period
from 1 January 2017 to 31 December 2017. They were prepared in accordance with the
International Financial Reporting Standards (IFRS) and the corresponding Interpretations of the
International Financial Reporting Standards Interpretations Committee (IFRIC) as they are to be
applied in the European Union as a binding requirement in financial year 2017. The disclosures
required by Section 315e para. 1 German Commercial Code (HGB) were made in the notes to
the consolidated financial statements. The consolidated financial statements are presented in
euros.

Accounting Principles and Measurement Methods

The annual financial statements of the subsidiaries included in the consolidated financial
statements were prepared in accordance with the Groupwide accounting and measurement
principles based on IFRS, which are described in the following. The SGE Group subject to the
reporting obligation was formed at 1 January 2017. Therefore, the opening statement of
financial position was prepared as of this date in accordance with the criteria of IFRS 1 First-
time Adoption of International Financial Reporting Standards on the basis of the IFRS to be
applied in the EU at 31 December 2017.

The subsidiaries added as a result of the intragroup restructuring were included in the opening
statement of financial position by analogy to the pooling of interests method (predecessor
accounting). Because the controlling group in Société Générale Effekten GmbH is pooling the
interests that had previously been dispersed legally, the carrying amounts of the two companies
are to be continued. Adjustments of the uniform SGE Group accounting methods were not
necessary. In the SGE Group’s opinion, no business combination that would fall within the
scope of IFRS 3 was conducted because definitive control was exercised by the same persons
both before and after the transaction (IFRS 3.B1). The restructuring is treated in accordance
with the IFRS 10 requirements for the elimination of intercompany results. The difference
between the purchase price for the transaction and the carrying amounts of the companies’
assets and liabilities is presented within equity (SGE Group reserves) in accordance with IDW
RS HFA 2 para. 21. Because the SGE Group did not exist in as such in 2016, no prior-year
comparison values are presented in the consolidated financial statements as of 31 December
2017.
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d) Comments on the annual financial statements at 31 December 2018

The annual financial statements of Société Générale Effekten GmbH cover the period from
1 January 2018 to 31 December 2018. They have been prepared according to the accounting
regulations of the German Commercial Code (HGB) and the supplementary regulations of the
Limited Liability Companies Act (GmbHG) in compliance with generally accepted accounting
principles.

e) Audit of the Financial Information

The consolidated financial statements of Société Générale Effekten GmbH, Frankfurt am Main
for the financial year 2017 (from 1 January 2017 to 31 December 2017) and the consolidated
financial statements of Société Générale Effekten GmbH, Frankfurt am Main for the financial
year 2018 (from 1 January 2018 to 31 December 2018) have been audited by Deloitte GmbH
Wirtschaftsprifungsgesellschaft in accordance with the IFRS reporting standards, and an
unqualified audit opinion has been issued thereon. The annual financial statements of Société
Générale Effekten GmbH for the financial year 2018 (from 1 January 2018 to 31 December
2018) have been audited by Deloitte GmbH Wirtschaftsprifungsgesellschaft in accordance with
the HGB reporting standards, and an unqualified audit opinion has been issued thereon.

f)  Significant Court or Arbitration Proceedings

Any governmental, legal or arbitration proceedings (including any such proceedings which are
pending or threatened of which the issuer is aware), during a period covering at least the
previous 12 months which may have, or have had in the recent past, significant effects on the
issuer and/or group’s financial position or profitability, do not exist or have not existed.

g) Significant Changes in the Financial Position or Trading Position of the Issuer

Since the end of the last financial year, 31 December 2018, no significant changes in the
financial or trading position of the SGE Group have occurred.

7. Additional Notes

The fully paid-in capital stock of Société Géenérale Effekten GmbH amounts to EUR 25,564.59.
All shares in the Company are held by Société Générale.

Sociétée Générale Effekten GmbH is entered in the commercial register of Frankfurt local court
under no. HRB 32283.

The business purpose of the Issuer as stipulated in Art. 2 of its articles of association dated
8 December 2016, is to issue and sell securities and engage in associated activities, as well as
to purchase, sell, hold and manage its own interests in other companies in Germany and
abroad, particularly those in the financial and service area generally, but excluding those
activities and interests that would require authorization for the Issuer itself or would result in the
Issuer being classified as a (mixed) financial holding company.
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8. Significant Contracts

With effect from 28 February 2006, Société Générale Effekten GmbH concluded a framework
trust agreement with Société Générale, Paris. The trust agreement governs the issue of debt
securities in Sociéeté Générale Effekten GmbH's name for the account of Société Générale,
Paris. Société Générale Effekten GmbH agrees to receive all proceeds from the issue of debt
securities and pass them on to Société Générale, Paris. The trust agreement was concluded for
a one-year term and will renew itself automatically by one more year unless it has been
terminated with 15 days' notice.

Furthermore, Société Générale Effekten GmbH and Société Générale, Paris have entered into
an agreement on 1 May 2005 regarding the refunding of the costs incurred by Société Générale
Effekten GmbH in connection with its issuing activities. Under the terms of the agreement,
Société Générale Effekten GmbH also receives a monthly management fee of 5% of the issue
costs.

By signature of 7 September 2016, Société Générale Effekten GmbH entered into a profit
transfer agreement for an indefinite term with Société Générale, Frankfurt am Main branch, with
retroactive effect to 1 January 2016. The agreement can be terminated after five financial years
with advance notice of one month before the end of a financial year.

By signature of 26 September 2017 ALD Lease Finanz GmbH entered into a profit transfer
agreement for an indefinite term with Société Générale Effekten GmbH.

By signature of 1 December 2017 Société Genérale Securities Services GmbH entered into a
profit transfer agreement for an indefinite term with Société Générale Effekten GmbH.

On 3 July 2018 Société Générale S.A. Paris signed an agreement with Commerzbank AG to
purchase the Equity Markets & Commodities Division (EMC). On 8 November 2018,
Commerzbank AG and Société Générale signed a purchase agreement to this effect. On
11 February 2019 Société Générale was granted approval by the European antitrust authority to
purchase Commerzbank AG’s EMC activities. Commerzbank AG’s EMC business includes the
issuance and market making of structured trading and investment products, the ComStage
brand of exchange-traded funds (ETFs) and the corresponding platform for ETF market making.
Sociéte Générale Effekten GmbH will integrate the products belonging to the EMC business in
the fourth quarter of 2019, in all probability. This integration essentially depends on the timely
and successful IT integration of the IT systems belonging to the EMC business into the Société
Générale Effekten GmbH IT infrastructure.

9. Documents Available for Inspection

The documents named in this registration document relating to Société Générale Effekten
GmbH and intended for publication are available for inspection at Société Générale, Frankfurt
am Main branch, Neue Mainzer StraBe 46 - 50, D-60311 Frankfurt am Main, during normal
office hours.

While this registration document is valid, a copy of the following documents can be inspected in
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paper form in particular:

The articles of association of Société Générale Effekten GmbH as amended on
8 December 2016;

The consolidated financial statements of Société Générale Effekten GmbH prepared in
accordance with the IFRS reporting standards as of 31 December 2018;

The consolidated financial statements of Société Générale Effekten GmbH prepared in
accordance with the IFRS reporting standards as of 31 December 2017; and

The annual financial statements of Société Générale Effekten GmbH prepared in
accordance with the HGB reporting standards as of 31 December 2018.
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