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I.  RISK FACTORS RELATING TO THE ISSUER 

 

 

The Issuer believes that the following factors may affect its ability to fulfil its obligations arising from 

the securities to be issued. Most of these factors are contingencies which may or may not occur and the 

Issuer is not in a position to express a view on the likelihood of any such contingency occurring. 

 

 

1. Factors that may affect the Issuers' ability to fulfil its obligations under the Securities 

 

Creditworthiness of the Issuer 

 

The securities to be issued by the Issuer constitute general and unsecured contractual obligations of the 

Issuer and of no other person, which will rank equally (pari passu) with all other unsecured contractual 

obligations of the Issuer and behind preferred liabilities, including those mandatorily preferred by law. 

The Issuer issues a large number of financial instruments on a global basis and, at any given time, the 

amount of financial instruments outstanding may be substantial. When purchasing the securities to be 

issued, an investor is relying upon the creditworthiness of the Issuer and no other person. Where the 

securities relate to other securities, an investor has no rights against the company that has issued such 

securities, and where the securities relate to an index, an investor has no rights against the sponsor of 

such index and where the securities relate to a fund, an investor has no rights against the manager of 

such fund. Further, an investment in the securities is not a direct investment in the underlying assets and 

investors in the securities will have no rights in relation to voting rights or other entitlements (including 

any dividend or other distributions). 

 

 

2. Risks associated with the lack of independence of the Issuer 

 

Société Générale, Paris, France (the “Société Générale”) will act as provider of hedging instruments to 

the Issuer. As a result from the lack of independence of the Issuer of Société Générale, investors will be 

exposed to operational risks in assuming its duties and obligations as the provider of the hedging 

instruments. 

 

 

3. Conflicts of interest 

 

The Issuer provides a full array of capital market products and advisory services worldwide including 

the issuance of "structured" Notes (structured financial products, the “Notes”) where interest and/or 

principal is linked to the performance of underlying assets. The Issuer may possess or acquire material 

information about the underlying assets. Such activities and information may cause consequences 

adverse to the interests of the Noteholders (holder of such Notes, the “Noteholder”). Such actions and 

conflicts may include, without limitation, the exercise of voting power, the purchase and sale of 

securities, financial advisory relationships and exercise of creditor rights. The Issuer has no obligation to 
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disclose such information about the underlying assets or the companies to which they relate. The Issuer 

may engage in any such activities without regard to the Notes or the effect that such activities may 

directly or indirectly have on any Note. 

 

 

4. Hedging and trading activity by the Issuer and its affiliates could potentially affect the value 

of the securities 

 

In the ordinary course of its business, whether or not it will engage in any secondary market making 

activities, the Issuer may effect transactions for its own account or for the account of its customers and 

hold long or short positions in the Reference Asset(s) (including an index or a basket of indices or a 

share or a basket of shares or a commodity or a basket of commodities or a fund unit or a basket of fund 

units or futures contracts or a basket of futures contracts on the same) (each a “Reference Asset”) or 

related derivatives. In addition, in connection with the offering of the securities, the Issuer enters into 

one or more hedging transactions with respect to the Reference Asset(s) or related derivatives. In 

connection with such hedging or any market-making activities or with respect to proprietary or other 

trading activities by the Issuer it may enter into transactions in the reference asset(s) or related 

derivatives which may affect the market price, liquidity or value of the Reference Assets and, 

consequently, the Notes and which could be deemed to be adverse to the interests of the relevant 

Noteholders. 

 

The above situations may result in consequences which may be adverse to a potential investment in the 

Notes to be issued. The Issuer assumes no responsibility whatsoever for such consequences and their 

impact on any investment. 
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II. RESPONSIBILITY FOR THE INFORMATION IN THE REGISTRATION DOCUMENT 

 
 

SGA Société Générale Acceptance N.V., Curaçao, Netherlands Antilles, as the Issuer, and Société 

Générale, Paris, France, assume responsibility for the information contained in this registration 

document. 

 

They also declare that having taken all reasonable care to ensure that such is the case the information 

contained in the Registration Document is, to the best of their knowledge, in accordance with the facts 

and contains no omission likely to affect its import. 
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III. Statutory Auditors and Selected Financial Information 

 

1. Auditor 

 

The annual financial statements of SGA Société Générale Acceptance N.V., Curaçao, Netherlands 

Antilles for the financial year 2009 have been audited by Deloitte & Associés (represented by Jean-

Marc Mickeler), 185 avenue Charles de Gaulle, 92524 Neuilly-sur-Seine Cedex (France) and an 

unqualified audit opinion was issued thereon.  

 

Deloitte & Associés is a member of the "Compagnie des Commissaires aux Comptes de Versailles". 

 

The annual financial statements of SGA Société Générale Acceptance N.V., Curaçao, Netherlands 

Antilles for the financial year 2010 have been audited by Deloitte & Associés (represented by Jean-

Marc Mickeler), 185 avenue Charles de Gaulle, 92524 Neuilly-sur-Seine Cedex (France) and an 

unqualified audit opinion was issued thereon.  

 

Deloitte & Associés is a member of the "Compagnie des Commissaires aux Comptes de Versailles". 
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2. Selected Financial Information 

 

The respective Statement of Financial Position for the fiscal year 2010 and the respective Balance Sheet 

for the fiscal year 2009 are detailed below. 

 

SGA Société Générale Acceptance N.V. 

STATEMENT OF FINANCIAL POSITION 

(in K USD) 

 

  IFRS 

ASSETS December 31, 2010 June 30, 2010 December 31, 2009 

Financial assets measured at fair value through profit and 
loss 

Note 1 68 945 393 67 256 783 77 986 789 

Due from banks Note 2 4 005 168 4 763 416 5 267 834 

Current accounts  2 198 1 967 508 

Term  4 002 970 4 761 449 5 267 326 

Other assets Note 3 797 984 728 026 561 661 

     

Total 73 748 545 72 748 225 83 816 284 

 

  IFRS 

LIABILITIES December 31, 2010 June 30, 2010 December 31, 2009 

Financial liabilities measured at fair value through profit 
and loss 

Note 1 68 945 380 67 256 914 77 986 859 

Due to banks Note 2 726 389 666 883 783 108 

Securitized debt payables Note 2 3 276 580 4 094 727 4 484 559 

Other liabilities Note 3 798 761 728 266 560 323 

     

Total 73 747 110 72 746 790 83 814 849 

     

SHAREHOLDERS’ EQUITY Note 9 1 435 1 435 1 435 

Common Stock  560 560 560 

Retained profit  875 875 875 

Non controlling interest  - - - 

Total equity  1 435 1 435 1 435 

TOTAL LIABILITIES 73 748 545 72 748 225 83 816 284 

 

(Each Note mentioned in this table refers to the corresponding Note mentioned respectively in the Financial Statements IFRS & 

Appendix of SGA Société Générale Acceptance N.V. as of December 31, 2009 and/or as of December 31, 2010.)
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SGA Société Générale Acceptance N.V. 

BALANCE SHEET 

 

(in K USD) 

 

 

  IFRS 

ASSETS December 31, 2009 December 31, 2008 

Financial assets measured at fair value through profit and loss Note 1 77 986 789 91 636 045 

Due from banks Note 2 5 267 834 6 281 252 

Other assets Note 3 561 661 1 155 631 

    

Total 83 816 284 99 072 928 

 

  IFRS 

LIABILITIES December 31, 2009 December 31, 2008 

Financial liabilities measured at fair value through profit and loss Note 1 77 986 859 91 636 102 

Due to banks Note 2 783 108 805 758 

Securitized debt payables Note 2 4 484 559 5 474 677 

Other liabilities Note 3 560 323 1 154 956 

    

Total 83 814 849 99 071 493 

    

SHAREHOLDERS’ EQUITY Note 9 1 435 1 435 

Common Stock  560 560 

Retained profit  875 875 

Total Equity  1 435 1 435 

TOTAL LIABILITIES 83 816 284 99 072 928 

 

(Each Note mentioned in this table refers to the corresponding Note mentioned respectively in the Financial Statements IFRS & 

Appendix of SGA Société Générale Acceptance N.V. as of December 31, 2009 and/or as of December 31, 2010.) 
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IV. Information on the Issuer 

 

1. History and Development 

 

SGA Société Générale Acceptance N.V. (hereinafter also referred to as the "Issuer" or "SGA") was 

incorporated on October 7, 1986 for an unlimited duration as a limited liability company under the laws 

of the Netherlands Antilles. SGA's head office is located at Pietermaai 15, Willemstad, Curaçao, 

Netherlands Antilles. 

 

SGA is registered in the commercial Register of the Chamber of Commerce and Industry at Curaçao, 

Netherlands Antilles under no. 45500.  

 

The financial year of SGA runs from January 1 to December 31. SGA's legal and commercial name is 

"SGA Société Générale Acceptance N.V."  

 

The business address and telephone number of the Issuer are: 

 

SGA Société Générale Acceptance N.V. 

Pietermaai 15, Willemstad, Curaçao, 

Netherlands Antilles 

tel.: +5 99 736 62 77 

 

 

2. Business Overview 

 

The purpose and the object of SGA pursuant to its Deed of Incorporation (Art. 2 “Object”) are to invest 

its funds in securities, such as shares and other certificates of participation, and bonds and in other 

interest-bearing debentures under whatever name and in whatever form, to borrow money and to issue 

certificates of indebtedness therefore, as well as to lend money within the group to which SGA belongs 

and to provide security in any form on behalf of third parties. 

 

Securities issued by SGA are notably listed in Paris, Luxembourg, Frankfurt, Stuttgart, Düsseldorf, 

London, Amsterdam, Brussels, Stockholm and Zurich. 

 

The parent company Société Générale bears the risk linked to the issuance of structured products by 

subscribing the entire issuance. 

 

To the best of its knowledge and belief, SGA complies with the corporate governance regime of the 

Netherlands Antilles. 
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3. Organizational Structure and Material Contracts 

 

The Issuer is a wholly owned subsidiary of Société Générale, Paris and is a fully consolidated 

company. According to its own appraisal, Société Générale group (the Group) is one of the leading 

financial services groups in the Eurozone, structured into five core businesses, such as French 

Networks, International Retail Banking, Specialised Financing and Insurance, Private Banking - Global 

Investment Management & Services, and Corporate & Investment Banking. Société Générale, the 

parent company of the Group, is listed on the Euronext Paris (Nyse-Euronext). 

 

SGA has no subsidiaries. It is a finance company whose main business is raising debt to be on-lent to 

Société Générale and other members of the Group. 

 

The following two service level agreements are in place that allows the Issuer to use the resources of 

Société Générale, Paris: 

 

(1) Management agreement, under which Société Générale is paid by SGA for the resources made 

available to SGA (benefits administrative, accounting, legal and tax) and 

 

(2) Financial Services Agreement, under which SGA is paid by Société Générale for the financial 

services industry that it makes. Within this framework, Société Générale reimburses SGA of 

the total fixed costs of operation (the auditors, insurance, personnel, and so on). In addition 

management fees incurred by SGA under the issuing activity shall be fully covered by the 

convention. 

 

The consolidated financial statements prepared by the parent company can be inspected at Société 

Générale, Zweigniederlassung, Neue Mainzer Straße 46 - 50, 60311 Frankfurt am Main. 

 

 

4. Trend Information 

 

Since the date of its last published audited financial statements on December 31, 2010, there has been 

no material adverse change in the prospects of the Issuer. 

 

 

5. Administrative, Management and Supervisory Bodies 

 

Pursuant to its Deed of Incorporation, SGA is managed by a management board consisting of one or 

more managing directors under the supervision of a board of supervisory directors consisting of one or 

more supervisory directors. 

 

The members of the management board are TMF (Netherlands Antilles) N.V., Christophe Auguste 

Gratien Leblanc and Serge Léon Topolanski.  
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The only member of the supervisory board is Eric Michel Yves Richard Rabin. Christophe Auguste 

Gratien Leblanc and Serge Léon Topolanski currently hold full-time management positions at Société 

Générale.  

 

The address of Christophe Auguste Gratien Leblanc is 36 Rue Bellechasse, 75007 Paris and the address 

of Serge Léon Topolanski is 9 Avenue Mozart, 75016 Paris. The business address for all other directors 

of SGA is that of the head office of SGA stated above. 

 

There are no potential conflicts of interest between any duties owed by the members of the management 

board and the members of the supervisory board to SGA and their private interests and/or other duties. 

 

 

6. Financial Information concerning the Issuer's assets and liabilities, Financial Position and 
Profits and Losses 

 

The following pages comprise some Financial Information on the Issuer’s assets and liabilities, financial 

position and profits and losses. 

 

Unless explicitly stated otherwise, the financial information given in the following is stated in US-

Dollar ("USD”). The words "in K USD” shall mean "in a thousand USD”. 
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a) Historical Financial Information for Fiscal Year 2009 

 

The following table shows the balance sheet items (audited) for fiscal year 2009 as of 

December 31, 2009: 

 

SGA Société Générale Acceptance N.V. 

BALANCE SHEET 

 

(in K USD) 

 

  IFRS 

ASSETS December 31, 2009 December 31, 2008 

Financial assets measured at fair value through profit and loss Note 1 77 986 789 91 636 045 

Due from banks Note 2 5 267 834 6 281 252 

Other assets Note 3 561 661 1 155 631 

    

Total 83 816 284 99 072 928 

 

  IFRS 

LIABILITIES December 31, 2009 December 31, 2008 

Financial liabilities measured at fair value through profit and loss Note 1 77 986 859 91 636 102 

Due to banks Note 2 783 108 805 758 

Securitized debt payables Note 2 4 484 559 5 474 677 

Other liabilities Note 3 560 323 1 154 956 

    

Total 83 814 849 99 071 493 

    

SHAREHOLDERS’ EQUITY Note 9 1 435 1 435 

Common Stock  560 560 

Retained profit  875 875 

Total equity  1 435 1 435 

TOTAL LIABILITIES 83 816 284 99 072 928 

 

(Each Note mentioned in this table refers to the corresponding Note mentioned respectively in the Financial Statements IFRS & 

Appendix of SGA Société Générale Acceptance N.V. as of December 31, 2009 and/or as of December 31, 2010.)
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The following table compares the profit and loss accounts (audited) for the fiscal years 2008 and 2009: 

 

SGA Société Générale Acceptance N.V. 

INCOME STATEMENT 

 

(in K USD) 

 

  IFRS  

 December 31, 2009 December 31, 2008  

     

Margin of interest Note 6 43 (109)  

Dividend income  - -  

Dividends paid on preferred shares  - -  

     

Commissions (income)  - -  

Commissions (expenses)  - -  

     

Net gains or losses on financial transactions  17 (64)  

o/w net gains or losses on financial instruments at fair value through profit and loss Note 7 17 (64)  

o/w net gains or losses on available-for-sale financial assets  - - 
 

    
 

Income from other activities  - - 
 

Expenses from other activities  - - 
 

Net banking income 60 (173)  

    

Other operating expenses Note 8 (60) 173 

Amortization, depreciation and impairment of tangible and intangible fixed 
assets 

 - - 

Gross operating income  0 0 

 

Cost of risk 

 

 - - 

Operating income 0 0 

    

Net income from companies accounted for by the equity method  - - 

Net income/expense from other assets  - - 

Impairment losses on goodwill  - - 

    

Earnings before tax  0 0 

    

Income tax  - - 

    

Consolidated net income 0 0 

 

o/w: of which 

 

(Each Note mentioned in this table refers to the corresponding Note mentioned respectively in the Financial Statements IFRS & 

Appendix of SGA Société Générale Acceptance N.V. as of December 31, 2009 and/or as of December 31, 2010.)
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The following table shows the cash flow statement (audited) for fiscal year 2009 as of 
December 31, 2009: 

 

 

SGA Société Générale Acceptance N.V. 

 

CASH FLOW STATEMENT 

 

( in millions of USD ) 

 

 

   31.12.09 31.12.08 

Net cash flow from operating activities - - 
   
Non monetary items:   
- Depreciation and amortization - - 
   
Bond Debt   
Issuing : EMTN -13 230 -17 101 
Issuing : Bonds -619 -1 416 
Redemptions : EMTN 28 054 18 944 
Redemptions : Bonds 3 874 6 628 
   
Forward financial instruments commitments sold :   
Warrants premium sold -29 291 - 110 737 
   
Interbank activities and Cash   
Subscription of term loans ( PLP ) 13 849 18 517 
Redemption of term loans ( PLP ) -31 928 -25 572 
   
Forward financial instruments commitments bought :   
Option premiums bought 29 291 110 737 
   
Other cash inflow/(outflow) from banking activities   
   
Accrued interest paid on debt securities   
Accrued Interest received on loan to banks 1 336 -3 064 
Dividends received from subsidiaries -1 336 3 064 
Income tax - - 
Other - - 
   

Change in working capital I + II  -  - 
      
Net cash inflow/(outflow) from investing activities I     
Purchase of fixed assets   -  - 
Proceeds from sale of fixed assets   -  - 
Purchase/proceeds from sale of affiliates and other long term investments   -  - 
Net cash inflow/(outflow) from other investing activities   -  - 
      
Capital transactions II  -  - 
Capital increase   -  - 
Subordinated Debt increase/decrease   -  - 
Dividends paid      
      

Net Cash Flow ( b+c-a )  -  - 

      

Cash : Opening balances ( a )  1  1 
Cash : Closing balances ( b )  0  1 
Impact of the variations in exchange rate ( c )  0  0 
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Accounting Policies 

 

Pursuant to European regulation 1606/2002 of July 19
th
 2002 on the application of International 

Accounting Standards, SGA Société Générale Acceptance N.V. has established its accounts for the 

period from January 1
st
 2009 to December 31

st
 2009 in accordance with IFRS (International Financial 

Reporting Standards) as adopted in the European Union and applicable on that date. 

 

The IFRS are available on the European Commission website,  

http://ec.europa.eu/internal_market/accounting/ias_fr.htm#adopted-commission”. 

 

The reference includes IFRS 1 to 7 with IAS (International Accounting Standards) 1 to 41, and their 

interpretations as adopted in the European Union on December 31, 2009. 

 

• IFRS and IFRIC interpretations applied by SGA as of January 1, 2008 

 

Amendments to IAS 39 and IFRS7: reclassification of financial assets  
 

On 15 October 2008, the EU adopted the amendments to IAS 39 “Financial Instruments: Recognition 

and Measurement” and IFRS7 “Financial Instruments: providing information”. 

 

The amendment to IAS 39 offers the option, under certain circumstances, to reclassify non-derivative 

financial assets: 

 

- Outside the category “financial assets at fair value through profit or loss” to other categories; 

- Outside the category “financial assets available for sale” to category “loans and receivables”.  

 

The amendment to IFRS 7 requires the presentation of new information on transfers covered by these 

changes. 

 

The IASB has also published on 27 November 2008, a second amendment to the reclassification of 

financial assets, not adopted by the European Union on 31 December 2008, which specifies the 

conditions for possible retroactive application of the reclassification on 1 July 2008. 

 

SGA did not use the option of these amendments in the fiscal year 2009. 

 

Determine fair value of financial instruments 

 

The fair value is the amount for which an asset could be exchanged, or a liability settled, between 

knowledgeable, willing parties, in an arm’s length transaction. For financial instruments measured at 

fair value through profit or loss, the fair market value is primarily determined based on quoted prices in 

an active market. These prices may be adjusted if they are not available at the closing date. If the market 

for a financial instrument is not active, its fair value is determined using valuation techniques (internal 

models recovery) using valuation parameters based on market conditions existing at the balance sheet 

date and which are influenced by assumptions used, such as the amount and timing of estimated future 

cash flows, the discount rate and the volatility of the underlying assets. 
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For purposes of information attached financial instruments at fair value on the balance sheet are 

presented in a hierarchy of fair value that reflects the importance of data used for conducting 

evaluations. The fair value hierarchy will consist of the following levels: 

 

Level 1 (N1): instruments valued by price (unadjusted) quoted in active markets for assets or liabilities 

identical; 

 

Level 2 (L2): instruments valued using data other than quoted prices listed on Level 1 that are 

observable for the asset or liability in question, either directly (ie prices) or indirectly (ie Data derived 

from price); 

 

Level 3 (N3): instruments for which the data used for the valuation is not based on observable market 

data (unobservable inputs). 

 

The observed data must meet the following characteristics: non-owners (independent data bank), 

available publicly disseminated, based on consensus and supported by close of transaction prices. 

 

Loans and receivables 

Loans and receivables neither held for trading purposes nor intended for sale from the time they are 

originated or contributed are recognized in the balance sheet under Due from banks. They are valued 

upon initial recognition at amortized cost using the effective interest method and an impairment loss 

may be recorded if appropriate. 

 

Financial assets and liabilities at fair value through profit and loss 

These assets and liabilities respectively include loans and debts corresponding to Euro Medium Term 

Notes and bonds issued by the company. These financial assets and liabilities are held for trading 

purposes. They are booked at fair value at the balance sheet date and recognized in the balance sheet 

under Financial assets or liabilities measured at fair value through profit and loss. Revenues and 

expenses including changes in fair value are recorded in the income statement for the period under Net 

income on financial instruments at fair value through profit or loss. 

 

Derivative financial instruments 

Derivatives include warrants and options purchased in order to hedge the issued warrants. 

They are recognized at their original value in the balance sheet on the date of the transaction. At the 

closing date, these instruments are reassessed at fair value. Revenues and expenses, including changes 

in fair value, are recognized in the income statement for the period under Net income on financial 

instruments at fair value through profit or loss. 

 

Other Assets and Liabilities 

The parts of the not freed nominal of EMTN and private placements (PLP) are recorded under the 

headings Other sundry debtors and Other sundry creditors. 

 

Interest income / expense assimilated 

Some financial instruments are not revalued at fair value. They are recognized in the assets under Term 

deposits and loans and Related receivables within Due from banks. On the liabilities side, they appear 
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in Interbank certificates and negotiable debt instruments and Related payables within Securitized debt 

payables.  

 

The rediscounting and the corresponding interests are calculated on the basis of historical cost and 

included in the interest margin. 

 

Agreements between Société Générale and SGA 

SGA Société Générale Acceptance N.V. is a 100% subsidiary of Société Générale. Relations between 

SGA and Société Générale are governed according to the two following: 

 

On one hand: 

 

Management agreement: under which Société Générale is paid by SGA Société Générale Acceptance 

N.V. for the resources made available to SGA Société Générale Acceptance N.V. (benefits 

administrative, accounting, legal and tax); 

 

And on the other hand: 

 

Financial Services Agreement: under which SGA Société Générale Acceptance N.V. is paid by Société 

Générale for the financial services industry that it makes. Within this framework, Société Générale 

reimburses SGA Société Générale Acceptance N.V. of the total fixed costs of operation (the auditors, 

insurances, personnel, and so on …). In addition management fees incurred by SGA Société Générale 

Acceptance N.V. under the issuing activity related shall be fully covered by convention. 

 

Conversion of foreign currencies transactions 

Transactions in foreign currencies are converted into foreign currency on the basis of the exchange rate 

prevailing at the date of the transaction. They are translated into US dollar on the foreign exchange rates 

at the end of the year. 

 

Gains and losses related to these transactions are recorded in the income statement. 

 

Income tax 

In the implementation of article 209B, SGA Société Générale Acceptance N.V. localized to the 

Netherlands Antilles is taxable in France on behalf of the Competitive tax and the result of the company 

shall be determined in accordance with the rules French tax. At December 31, 2009, the application of 

these principles to tax all transactions conducted by the company did not reveal any taxable income for 

the period. 

 

Transactions with related parties 

In accordance with the definitions provided under IAS 24, SGA Société Générale Acceptance N.V. 

related parties include subsidiaries which are controlled exclusively or jointly by the Société Générale 

Group or companies over which Société Générale exercises significant influence. 

 

The whole outstanding assets and liabilities, Net Banking Income and commitments are made with 

related parties. 
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b) Historical Financial Information for Fiscal Year 2010 

 

The tables on the following pages show the Statement of Financial Position, the Income Statement and 

the Statement of Cash Flows for the fiscal year 2010 as of December 31, 2010. The data provided have 

been audited. 

 

SGA Société Générale Acceptance N.V. 

STATEMENT OF FINANCIAL POSITION 

(in K USD) 

 

  IFRS 

ASSETS December 31, 2010 June 30, 2010 December 31, 2009 

Financial assets measured at fair value through profit and 
loss 

Note 1 68 945 393 67 256 783 77 986 789 

Due from banks Note 2 4 005 168 4 763 416 5 267 834 

Current accounts  2 198 1 967 508 

Term  4 002 970 4 761 449 5 267 326 

Other assets Note 3 797 984 728 026 561 661 

     

Total 73 748 545 72 748 225 83 816 284 

 

 IFRS 

LIABILITIES December 31, 2010 June 30, 2010 December 31, 2009 

Financial liabilities measured at fair value through profit 
and loss 

Note 1 68 945 380 67 256 914 77 986 859 

Due to banks Note 2 726 389 666 883 783 108 

Securitized debt payables Note 2 3 276 580 4 094 727 4 484 559 

Other liabilities Note 3 798 761 728 266 560 323 

     

Total 73 747 110 72 746 790 83 814 849 

     

SHAREHOLDERS’ EQUITY Note 9 1 435 1 435 1 435 

Common Stock  560 560 560 

Retained profit  875 875 875 

Non controlling interest  - - - 

Total equity  1 435 1 435 1 435 

TOTAL LIABILITIES 73 748 545 72 748 225 83 816 284 

 
(Each Note mentioned in this table refers to the corresponding Note mentioned respectively in the Financial Statements IFRS & 

Appendix of SGA Société Générale Acceptance N.V. as of December 31, 2009 and/or as of December 31, 2010.) 



 19

 

SGA Société Générale Acceptance N.V. 

INCOME STATEMENT 

 

(in K USD) 

 

 

  IFRS IFRS IFRS 

 December 31, 
2010 

June 30, 2010 December 31, 
2009 

     

Margin of interest Note 6 (4 379) 158 43 

Dividend income  - - - 

Dividends paid on preferred shares  - - - 

     

Commissions (income)  - - - 

Commissions (expenses)  - - - 

     

Net gains or losses on financial transactions  (95) -138 17 

o/w net gains or losses on financial instruments at fair value through profit and 
loss 

Note 7 
(95) -138 17 

o/w net gains or losses on available-for-sale financial assets  - - -
 

    
 

Income from other activities  - - -
 

Expenses from other activities  - - -
 

Net banking income (4 474) 20 60 

    

Other operating expenses Note 8 4 474 -20 -60 

Amortization, depreciation and impairment of tangible and 
intangible fixed assets 

 - 
 

- 

Gross operating income  0 0 0 

Cost of risk  - - - 

Operating income 0 0 0 

     

Net income from companies accounted for by the equity method  - - - 

Net income/expense from other assets  - - - 

Impairment losses on goodwill  - - - 

     

Earnings before tax  0 0 0 

     

Income tax  - - - 

Minority Interest  - - - 

     

Consolidated net income 0 0 0 

 

o/w: of which 

 

(Each Note mentioned in this table refers to the corresponding Note mentioned respectively in the Financial Statements IFRS & 

Appendix of SGA Société Générale Acceptance N.V. as of December 31, 2009 and/or as of December 31, 2010.) 
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SGA Société Générale Acceptance N.V. 

 

STATEMENT OF CASH FLOWS 

 

( in millions of USD ) 

 

   December 
31, 2010 

June 30, 
2010 

December 
31, 2009 

Net cash flow from operating activities -  - 
    
Non monetary items:    
- Depreciation and amortization -  - 
    
Bond Debt    
Issuing : EMTN -11 717 -6 847 -13 230 
Issuing : Bonds -505 -77 -619 
Redemptions : EMTN 16 010 6 692 28 054 
Redemptions : Bonds 2 382 1 015 3 874 
    
Forward financial instruments commitments sold :    
Warrants premium sold -18 070 -10 514 -29 291 
    
Interbank activities and Cash    
Subscriptions of term loans ( PLP ) 12 222 6 924 13 849 
Redemptions of term loans ( PLP ) -18 392 -7 708 -31 928 
    
Forward financial instruments commitments bought :    
Option premiums bought 18 070 10 514 29 291 
    
Other cash inflow/(outflow) from banking activities    
    
Accrued interest paid on debt securities    
Accrued Interest received on loan to banks 1 594 -346 1 336 
Dividends received from subsidiaries -1 594 346 -1 336 
Income tax - - - 
Other - - - 
    

Change in working capital I + II - - - 
     
Net cash inflow/(outflow) from investing activities I    
Purchase of fixed assets  - - - 
Proceeds from sale of fixed assets  - - - 
Purchase/proceeds from sale of affiliates and other long term 
investments 

 
- - - 

Net cash inflow/(outflow) from other investing activities  - - - 
     
Capital transactions II - - - 
Capital increase  - - - 
Subordinated Debt increase/decrease  - - - 
Dividends paid     
     

Net Cash Flow ( b+c-a ) -  - 

     

Cash : Opening balances ( a ) 0 0 1 
Cash : Closing balances ( b ) 2 2 0 
Impact of the variations in exchange rate ( c ) - - 0 
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Accounting policies 

Pursuant to European regulation 1606/2002 of July 19
th
 2002 on the application of International 

Accounting Standards, SGA Société Générale Acceptance N.V. has established its accounts in 

accordance with IFRS (International Financial Reporting Standards) as adopted by the European Union 

and in applicable on that date. 

 

The reference includes IFRS 1 to 8 with IAS (International Accounting Standards) 1 to 41, and their 

interpretations as adopted in the European Union on December 31, 2010. 

 

IFRS and IFRIC interpretations applicable from January 1, 2010: 

Standards or interpretations: 

Dates of 

publication by the 

IASB 

Dates of adoption 

by the European 

Union 

Improvements to IFRS – May 2008 – “Amendments to IFRS 5 on 

partial sales of securities” May 22, 2008 January 23, 2009 

IFRIC 12 “Services Concession Agreements” November 30, 2006 March 25, 2009 

IFRIC 16 “Hedges of a Net Investment in a Foreign Operation” July 3, 2008 June 4, 2009 

IFRIC 15 “Construction Contracts Real Estate” July 3, 2008 July 22, 2009 

Amendments to IAS 39 “Elements eligible for coverage” July 31, 2008 September 15, 2009 

Revised IFRS 1 “First time adoption of IFRS restructured version” November 27, 2008 November 25, 2009 

IFRIC 17 “Distribution of non-cash assets to owners” November 27, 2008 November 26, 2009 

IFRIC 18 “Transfer of assets from customers” January 29, 2009 November 27, 2009 

Improvements to IFRS – April 2009 April 16, 2009 March 23, 2010 

Amendments to IFRS 2 “intra-group transactions for which 

payment is based on actions that are settled in cash” June 18, 2009 March 23, 2010 

Amendments to IFRS 1 “Additional exemptions for first time 

adopters” July 23, 2009 June 23, 2010 

 

The application of these new interpretations does not have any significant impact on the results and 

equity of SGA. 

 

Determine fair value of financial instruments 

The fair value is the amount for which an asset could be exchanged, or a liability settled, between 

knowledgeable, willing parties, in an arm’s length transaction. For financial instruments measured at 

fair value through profit or loss, the fair market value is primarily determined based on quoted prices in 

an active market. These prices may be adjusted if they are not available at the closing date. If the market 

for a financial instrument is not active, its fair value is determined using valuation techniques (internal 

models recovery) using valuation parameters based on market conditions existing at the balance sheet 

date and which are influenced by assumptions used, such as the amount and timing of estimated future 

cash flows, the discount rate and the volatility of the underlying assets. 

For purposes of information attached financial instruments at fair value on the balance sheet are 

presented in a hierarchy of fair value that reflects the importance of data used for conducting 

evaluations. The fair value hierarchy will consist of the following levels: 
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Level 1 (N1): instruments valued by price (unadjusted) quoted in active markets for assets or liabilities 

identical; 

 

Level 2 (L2): instruments valued using data other than quoted prices listed on Level 1 that are 

observable for the asset or liability in question, either directly (ie prices) or indirectly (ie Data derived 

from price); 

 

Level 3 (N3): instruments for which the data used for the valuation is not based on observable market 

data (unobservable inputs). 

 

The observed data must meet the following characteristics: non-owners (independent data bank), 

available publicly disseminated, based on consensus and supported by close of transaction prices. 

 

Loans and receivables 

Loans and receivables neither held for trading purposes nor intended for sale from the time they are 

originated or contributed are recognized in the balance sheet under due from banks. They are valued 

upon initial recognition at amortized cost using the effective interest method and an impairment loss 

may be recorded if appropriate. 

 

Assets and financial liabilities held for trading 

These assets and liabilities respectively include loans and debts corresponding to Euro Medium Term 

Notes and bonds issued by the company. These financial assets and liabilities are held for trading 

purposes. They are booked at fair value at the balance sheet date and recognized in the balance sheet 

under financial assets or liabilities measured at fair value through profit or loss. Revenues and expenses 

including changes in fair value are recorded in the income statement for the period under Net income on 

financial instruments at fair value through profit or loss. 

 

Derivative financial instruments 

Derivatives include warrants and options purchased in order to hedge the issued warrants. 

They are recognized at their original value in the balance sheet on the date of the transaction. At the 

closing date, these instruments are reassessed at fair value. Revenues and expenses, including changes 

in fair value, are recognized in the income statement for the period under Net income on financial 

instruments at fair value through profit or loss. 

 

Other Assets and Liabilities 

The parts of the not freed nominal of EMTN and private placements (PLP) are recorded under the 

headings other sundry debtors and other sundry creditors. 

 

Interest income / expense assimilated 

Some financial instruments are not reevalued at fair value (ORI). They are in loans and deposit accounts 

“and” receivables “on the assets in” Loans and advances to credit institutions. In Liabilities, they appear 

as “interbank market and debt securities” and “accrued interest” in “debts represented by securities. The 

corresponding interests are calculated on the basis of an effective interest rate and recorded in “net 

interest margin.” 
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Agreements between Société Générale and SGA 

SGA Société Générale Acceptance N.V. is a 100% subsidiary of Société Générale. Relations between 

SGA and Société Générale are governed according to the two following: 

 

On one hand: 

 

Management agreement: under which Société Générale is paid by SGA Société Générale Acceptance 

N.V. for the resources made available to SGA Société Générale Acceptance N.V. (benefits 

administrative, accounting, legal and tax); 

 

And on the other hand: 

 

Financial Services Agreement: under which SGA Société Générale Acceptance N.V. is paid by Société 

Générale for the financial services industry that it makes. Within this framework, Société Générale 

reimburses SGA Société Générale Acceptance N.V. of the total fixed costs of operation (the auditors, 

insurances, personnel, and so on …). In addition management fees incurred by SGA Société Générale 

Acceptance N.V. under the issuing activity related shall be fully covered by the convention. 

 

Conversion of foreign currencies transactions 

Currencies transactions in the balance sheet are converted into U.S. dollars using the exchange rate at 

the date of the exercise. Items recorded in P&L are translated based on the average exchange rate for the 

month of their completion. Gains and losses related to these transactions are recorded in the income 

statement. 

 

Income tax 

In the implementation of article 209B of the Tax Code, SGA Société Générale Acceptance N.V. 

localized to the Netherlands Antilles is taxable in France on behalf of the Competitive tax and the result 

of the company shall be determined in accordance with the rules French tax. As at December 31, 2010, 

the application of these principles to tax all transactions conducted by the company did not reveal any 

taxable income for the period. 

 

Transactions with related parties 

In accordance with the definitions provided under IAS 24, SGA Société Générale Acceptance N.V.’s 

related parties include subsidiaries which are controlled exclusively or jointly by the Société Générale 

Group or companies over which Société Générale exercises significant influence. 

 

The whole outstanding assets and liabilities, Net Banking Income and commitments are made with 

related parties. 
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c) Financial Statements 

 

The Statutory auditor’s reports on the IFRS financial statements of SGA for the fiscal years 2009 and 

2010 are attached to this registration document as Exhibit I (2009) and Exhibit II (2010). 

 

d) Legal or Arbitration Proceedings 

 

Any governmental, legal or arbitration proceedings (including any such proceedings which are pending 

or threatened of which the issuer is aware), during a period covering at least the previous 12 months, 

which may have or have had in the recent past, significant effects on the issuer financial position or 

profitability have not been pending. 

 

e) Significant Change in the Issuer's financial or trading position 

 

Since the end of the last fiscal year, 31 December 2010, no significant changes in the financial or 

trading position of the Group have occurred. 

 

7. Additional Information 

 

a) Share Capital 

 

As of December 31, 2010 SGA Société Générale Acceptance N.V.'s fully paid up capital stock 

amounted to USD 560,000 and was made up of 560,000 ordinary shares with a nominal value of USD 1 

each. 

 

b) Articles of Association 

 

SGA is registered in the commercial Register of the Chamber of Commerce and Industry at Curaçao, 

Netherlands Antilles under no. 45500. 

 

According to its Deed of Incorporation, the purpose and object of SGA Société Générale Acceptance 

N.V. is to invest its funds in securities, such as shares and other certificates of participation, and bonds 

and in other interest-bearing debentures under whatever name and in whatever form, to borrow money 

and to issue certificates of indebtedness thereof, as well as to lend money within the group to which 

SGA Société Générale Acceptance N.V. belongs and to provide security in any form on behalf of third 

parties. 

 

8. Documents Available for Inspection 

 

For the life of this registration document, copies of the following documents relating to SGA and 

intended for publication are available for inspection at Société Générale, Frankfurt am Main branch, 

Neue Mainzer Strasse 46-50, 60311 Frankfurt am Main, during usual office hours: 

 

- The Deed of Incorporation dated October 07, 1986, 
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- The Financial Statements IFRS & Appendix as of December 31, 2009 and as of 

December 31,2010 of SGA, 

 

- The Statutory auditor’s report on the IFRS financial statements as of December 31, 

2009 and 2010 of SGA. 
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